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REVISIONS IN THIS Estimates for recent guarters have been revised due 1o the availablity of more complete
ISSUE survey data. The most significant changes were 1o private gross fixed capital
expenditure on non-dweiling construction. Refinements in the methodology used to

calculate state constant price estimates of infernational exports also led 1o revisions,
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W. McLennan
Australian Statistician
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MAIN FEATURES

TREND, September quarter 1995
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DATA
QUALIFICATIONS
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Final consumption expenditure —
Private
Government

Gross fixed capital expenditure —
Private
Public

State final demand

Wages, salaries and supplements

Gross operating surplus
indirect taxes less subsidies
Gross state product (GSP(1)

BB A A ET R A L E N Y F R AT AN

Final consumption expenditure —
Frivate
Government
Gross fixed capital expenditure -—
Private
Public
State final demand
Gross state product (GSP()} (a)
Real gross state income (a)

Deficiencies in the data sources used to estimate gross operating surplus for
recent quarters may at times lead to the current price estimates of GSP(I) being
undler or over stated for particular states. Consequently, the measured growth rate
for constant price GSP(I) for those states will also be affected (see the note on GSP
at average 1989-90 prices on page 15).

The constant price series for gross state product (GSP) have been labelied as
‘experimental’. Users are cautioned that these estimates are derived indirectly by
calculating a deflator from the expenditure components. It is emphasised that, at
times, movements that cannot be fully explained may be introduced into the
constant price GSP(1) series through the use of this proxy deflator (see page 15).
The estimates of real gross state income (GSI) have been labelled as
‘experimental’. They are derived by adjusting the constant price GSP(I} estimate to
take into account the effects of changes in each state’s terins of trade (see
paragraphs 19-23 of the Explanatory Notes).

i L L 2 I S S S

NSW vic. Qld 54 WA Tas. NT ACT
$m $m $m m $m $m $m $m
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CURRENT PRICES

25831 19 08O 12 409 5 668 € 848 1701 675 1374
6 408 4759 3132 1638 1798 591 379 1 562
7024 3726 3782 1620 2758 362 171 184
1842 1141 1151 318 495 111 87 119

41105 28 706 20 484 8 640 11 200 2765 1322 3239

20 764 15276 9378 4289 5463 1238 601 1482

14 573 11302 7 686 3419 5645 973 557 729
5 250 4 265 2308 1013 1391 283 107 174

40 587 30843 19372 8701 12 483 2464 1265 2385

R R R R R R R T T

AVERAGE 1985-30 PRICES

22 569 16 525 10579 4 860 5915 1410 583 1178
5677 4092 2727 1414 1579 504 333 1363
6654 3 820 3556 919 2514 321 150 163
1750 1182 1088 299 463 105 88 125

38 650 25 588 17 850 7 492 10471 2340 1154 2827

35763 27714 17 427 7 559 11 767 2089 1193 2051

35845 27 489 16 838 7 560 10 806 2 066 1095 2048

{a) Expenmentaf series — see Note on data qualifications, above.
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MAIN FEATURES TREND, Quarterly % change
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JUNE QTR 1995 TO SEPTEMBER QTR 1995

NSW vic, Qi 54 WA Tas. NT ACT
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CURRENT PRICES
Final consumption expenditure —

Private i5 1.7 186 18 1.5 1.7 0.9 1.1

Government 0.7 28 0.1 -0.2 -1.1 1.7 27 -1.1
Gross fixed capital expenditure

Private 34 27 -1.0 -9.1 -2.8 -0.8 0.6 -5.4

Public -3.0 -33 -0.5 -4.0 1.9 3.7 8.6 4.4
State final demand 1.2 1.0 0.8 -0.2 0.1 1.4 16 0.5
Wages, salanes and supplements 14 21 2.4 18 1.3 15 -1.2 1.2
Gross operating surplus 30 -0.2 1.7 0.7 2.4 -0.3 37 -0.8
Indirect taxes less subsidies 1.8 28 28 37 1.6 3.7 5.9 0.0
Gross state product (GSP(I)) 2.0 1.3 2.2 18 1.8 1.0 1.5 0.5
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AVERAGE 1989-90 PRICES
Final consumption expenditure —

Private 0.5 0.8 1.0 1.2 Q.7 0.6 0.8 o7

Government -0.9 1.1 -0.3 -0.3 -1.4 Q.0 21 -1.2
GGross fixed capital expenditure

Private 28 -2.4 -11 -85 -33 -1.2 -3.2 -89

Public -25 -23 09 -35 -0.8 4.0 8.0 5.8
State final demand 0.5 02 0.3 0.7 -0.6 0.4 11 -0.6
Gross state proeduct (GSP(D) (a) 06 0.6 11 1.7 1.0 -0.4 Q.8 0.4
Real gross state income {a) 09 0.6 1.0 1.4 10 0.0 0.5 0.4

{a) Experimental series — see Note on data gualifications on page 1.
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MAIN FEATURES TREND, Annual % change
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SEPTEMBER QTR 1994 TO SEPTEMBER QTR 1995

NEW Vic. Qid SA wa Tas. NT ACT
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CURRENT PRICES
Final consumption expenditure —

Private 6.4 7.8 7.1 81 6.8 5.3 118 5.4

Government 0.7 a.8 1.3 -39 21 5.9 6.8 05
Gross fixed capital expenditure —

Private 82 -9.9 35 -18.2 -4.1 84 1.2 -35.9

Public 17 17.4 35 121 228 19.4 10.2 -7.0
State final demand 55 5.8 6.2 1.9 4.0 6.3 8.7 ~1.1
Wapges, salaries and supplements 7.4 9.0 8.0 35 71 8.7 7.7 5.6
Gross operating surplus 6.4 0.1 39 4.0 8.7 1.8 10.1 -4.7
Indirect taxes less subsidies 6.7 81 43 8.7 3.0 4.5 17.6 2.4
Gross state product (GSP(1)) 6.8 55 59 43 6.5 5.5 9.5 20

L R I I B I T T T T

AVERAGE 1989-90 PRICES
Firal consumption expenditure —

Private 31 51 4.0 8.0 3.5 23 10.2 32

Govemment -0.6 83 5.3 -21 0.8 22 5.0 ~1.7
Gross fixed capital expenditure

Private 89 8.9 23 -18.7 —£.1 6.3 -2.0 -36.1

Public 12 21.4 19 16.8 135 18.0 8.8 -8.1
State final demand 31 35 a7 0.8 10 3.4 6.9 -3.1
Gross state product (GSP(N) (a) 3.0 31 26 33 32 0.0 6.5 1.3
Real gross state income {a) 4.0 3.7 21 4.1 4.2 2.9 7.2 11

{a) Experimental series — see Note on data qualifications on page 1.
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MAIN FEATURES

SEASONALLY ADJUSTED, September 1995
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DATA
QUALIFICATIONS
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Final consumption expenditure —
Private
Government

Gross fixed capital expenditure —

Private

Public
State final demand
Wages, salaries and supplements
Gross operating surplus
Indirect taxes tess subsidies
Gross state product (GSP(1))

EE RS ETIN NN R N IR RN

Finat consumption expenditure —
Private
Government
Gross fixed capital expenditure —
Private
Public
State final demand
Gross state product (GSP(I)} (a)
Real gross state income {(a}
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STATE ACCQUNTS

Seasonally adjusted estirates are subject to the same data qualifications that are

outlined above on page 1.

NSW Vic. Qd SA WA Tas. NT ACT

$m $m $m $m $m m $m $m

CURRENT PRICES

25762 19 014 12255 5633 6811 1693 665 1373
6 347 4711 3031 1 596 1768 500 376 1543
7087 3765 3703 1043 2741 373 171 195
1734 1044 1111 310 481 113 99 118

40930 28 534 20 200 8582 11 798 2779 1311 3228

20672 15 208 9 4086 4312 5443 1228 586 1485

14724 11 383 7706 3412 5677 a77 559 734
5289 4 310 2351 1013 1394 268 114 168

40 885 30912 19 463 8 737 12 514 2473 125¢ 2387

P AP AL SR PR FA I A A AR E ISP E A IE RS EI X IRI RIS S RI S NI ST RIS ET AT AT A

AVERAGE 1989-80 PRICES

22511 16 466 10 547 4 831 5 B98 1403 576 1177
5 602 4033 2653 1372 1543 513 329 1347
6712 3844 3467 946 2491 331 150 176
1637 1077 1049 291 4586 108 91 127

36 462 25 420 17 716 7 440 10388 2 355 1146 2827

35 909 27 799 17 474 7 597 11 828 2 090 1192 2 063

35975 27 B55 16 917 7597 10 960 2 069 1095 2061

{a} Experimental series — see Note on data qualifications on page 1.
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MAIN FEATURES SEASONALLY ADJUSTED, Quarterly % change
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JUNE QTR 1995 TO SEPTEMBER QTR 1995

NSW ic. 8]] SA WA Tas. NT ACT
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CURRENT PRICES
Finat consumption expenditure —

Private 11 0.7 0.8 0.4 0.3 0.2 -18 1.1
Government 2.1 0.2 -5.7 77 -36 31 -3.1 -3.0

Gross fixed capital expenditure

Private 5.0 186 -86.7 -£.2 -5.4 75 -1.7 6.6

Public -14.9 -15.0 -91 4.0 0.2 119 8.5 -10.8
State final demand 0.4 0.0 -2.3 -19 -1.7 2.2 -1.6 -1.0
Wages, safaries and supplements 0.7 15 3.2 3.4 0.5 -0.1 -6.2 1.1
Gross operating surplus 42 0.8 28 0.5 39 1.2 4.5 1.0
Indirect taxes less subsidies a2 4.8 31 18 -0.7 145 15.2 92
Gross state product {GSP{I)) 2.3 1.7 3.0 1.7 1.9 1.9 0:0 0.3

AVERAGE 1989-30 PRICES

NSW Vic. Qid 54 WA Tas. NT ACT

T A A R N N Y T T T T T T T

Final consumption expenditure —
Private 0.2 -0.3 0.2 -0.3 0.0 09 -1.5 0.8
Governmert -2.6 -2.9 -5.1 -8.0 -45 3.2 -4.4 -2.5

Gross fixed capital expenditure

Private 4.1 16 68 -5.2 -5.8 8.2 38 121
Fublic -15.0 -11.8 -2.3 36 -11 12,5 B3 -7.3
State final demand -0.3 -1.0 -26 -23 -2.2 17 20 0.6
Gross state praduct (GSP{D) (a) 1.4 1.0 186 1.6 25 0.4 0.4 1.2
Real gross state income (a) 14 038 1.7 15 18 0.4 -0.6 1.2

(a) Experimental series — see Noie on data gualifications on page 1.
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MAIN FEATURES SEASONALLY ADJUSTED, Annual % change
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SEPTEMBER QTR 1994 TO SEPTEMBER QTR 1995

NSW Vie. Qi 54 WA Tas. NT ACT

CURRENT PRICES
Final consumption expenditure —

Private 5.7 71 6.1 6.9 5.7 3.2 11.0 4.6

Government 0.5 7.9 6.0 -31 2.4 16.7 5.0 1.1

Gross fixed capital expenditure —

Private 6.7 -8.3 -20 -12.1 0.0 21.5 118 -33.4

Public 6.4 -10.9 18 131 230 1320 15.1 ~13.9
State final demand 51 45 4.2 2.5 4.4 7.3 9.6 -1.2
Wages, salaries and supplements 6.9 9.0 78 a7 8.2 a.8 6.9 7.1
Gross cperating surplus 69 1.3 14 2.8 5.5 1.6 8.4 58
Indirect taxes less subsidies 68 6.2 4.7 73 2.7 7.2 16.3 ~4.5
Gross state product (GSP()) 6.9 56 48 4.2 8.3 6.1 88 1.9

RAm WA AA KR A A E RS F A T T P R L T ST R R AP LS & R R E P RE T TS EARTTASA T AN AT AR LN AN TS AR

AVERAGE 1989-90 PRICES
Final consumption expenditure —

Private 25 4.5 3.0 4.7 27 Q.7 9.1 2.4

Government -0.8 6.3 4.7 -2.5 Q.5 8.0 2.5 -0.7
Gross fixed capital expenditure

Private 52 -4.9 -3.4 -13.1 -29 18.2 7.9 -31.5

Pubfic 4.4 -8.1 -0.7 118 8.8 14.9 15.2 -13.0
State final demand 2.5 26 1.7 1.0 16 50 7.4 -2.8
Gross state product (GSP()) (a) 3.4 35 13 30 3.3 0.8 7.1 19
Real gross state income {a) 46 4.1 22 37 C a1 4.4 7.2 1.7

{a) Expermentat series — see Note on data qualifications on page 1.

womom kb MR A E E B R A BB FA L L m R s ¥ 0K ARG AN B AR T NSRS HGEE S REHFTETRART RS AN F ML EF R G R F T e S Ak s

A B A AL A A AR R AR P E R B EE R S EPE AL P AR S SR G EEERREFEPI AP SN AN P AT A NN FIRNUN ARSI P AP A s aEa

6 ABS - B3TATE ACCOUNTS + 5242.0 - SEPTEMBER QUARTER 1985



P
H
i

MAIN FEATURES NEW SOUTH WALES: Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-80 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSI

GSP grew 2.0% in the September quarter, a little above the corresponding
national rate of 1.8%, while growth of 6.8% was recorded through the year to
September quarter 1995.

Growth in wages, salaries and supplements was lower than in recent quarters,
rising 1.4% in the September quarter.

Indirect taxes less subsidies maintained the strong growth evident since March
quarter 1993, increasing 1.8% in the September quarter.

September quarter growth of 0.5% in final demand is the lowest for New South
Wales since September guarter 1993 and continues a slowdown in growth
apparent over the past year,

Private final consumption expenditure grew by 0.5% in the September quarter.
Private gross fixed capital expenditure grew by 2.8% and was the major
contributor to growth in SFD.

The decline of 1.3% in public final demand was due to declines in government

consumption and public trading enterprise gross fixed capital expenditure which
were only partly offset by an increase in general government capital expenditure.
The experimentat estimate of GSP grew by 0.6% in the September guarter, which
is similar to the national growth in GDP(I). The foliowing graph shows how the
growth rate of GSP has fallen gradually since a peak in 1993-94.

Sep

Seo  Sep Sep Sep o
1991 1992 1983 1994 1995

The experimental estimate of real gross state income (real GSI) rose by 0.9% in
September quarter 1995, The larger increase in real GSI than in constant price
GSP is due to the improvement in New South Wales's terms of trade of 0.7%. The
following graph compares the levels of constant price GSP and real GSI over the

past five years.

$ biflion
- GSP{) T
— Real GSI
35
30
. . . 25
Sep Sep Sep Sep Sep
1280 199t 1992 19383 1994 1995
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MAIN FEATURES VICTORIA Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE N GSP AT
AVERAGE 1989-90 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSI

= Growth in GSP remained steady, growing 1.3% in the September quarter to be
5.5% higher than September quarter 1994.

* Growth in wages, salaries and supplements also remained steady, albeit at a
higher rate than GSP, rising 2.1% in the September quarter. Growth through the
year to September quarter 1995 was 9.0%.

* Gross operating surplus declined slightly for the third consecutive quarter, falling
0.2% in the September quarter.

= Indirect taxes less subsidies grew 2.8% in the September quarter, continuing the

pattemn of strong growth over the previous ten quarters.

» SFD grew by 0.2% in the September quarter and is now at a level 3.9% above that
in September quarter 1994.

= Private final consumption expenditure grew by 0.8% in the September quarter
and was the major contributor to growth.

* Private gross fixed capital expenditure declined by 2.4%, with expenditure on
equipment being the major contributor to the decline. Private expenditure on
dwellings fell for the fourth consecutive quarter.

* The increase of 0.3% in public final demand places it at a level 11.0% above that in
September quarter 1994.

* The experimental estimate of GSP grew 0.6% in the September quarter and 3.1%
through the year. This is the first quarter since September 1994 that the increase
in GSP outstripped that of state final demand. The following graph shows how
the growth rate of GSP has declined since September quarter 1994.

% change

r6

=

r2

— - 1. ™

."!’ullxgll!l!!ﬂllnnm
o 11

--2

e . -4

| s el Sl bt S bl et SR S § T T T T T T T 1
Sep Sep Sep Sep Sep Sep
1930 1991 1992 1993 1994 1995

» The experimental estimate of real gross state income (real GSI} also rose by 0.6%
in September quarter 1995. The terms of trade showed a small improvement.
The following graph compares the levels of constant price GSP and real GSI for

the past five years.

$ hilion
- GSPIl} r 35
— Real GS
30
25
r T - T had l.20
Sep Sep Sep Sep Sep Sep
1990 1991 1992 1993 1994 1895
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MAIN FEATURES QUEENSLAND: Trend
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CURRENT PRICE ESTIMATES " GSP grew 2.2% in September quarter, after lower growth in recent quarters.
= Growth in wages, salartes and supplements picked up from recent quarters, rising
2.4% in the September quarter.
* Gross operating surplus rose 1.7% in the September quarter after rising 1.0% in
the previous quarter, reversing 2 trend of falling growth evident in December
quarter 1994 and March quarter 1995.
* Indirect taxes less subsidies grew 2.9% in the September quarter after falling 0.4%
in March quarter 1995 and rising 1.6% in June quarter 1995.
CONSTANT PRICE ESTIMATES * SFDincreased by 0.3% in the September quarter to a level 3.7% above that in
September quarter 1994.

* Private final consumption expenditure increased by 1.0% and was the main

contributor to growth for the September quarter.

= Private gross fixed capital expenditure showed a fall of 1.1%. Declines in
expenditure on dwellings and non-dwelling construction more than offset an
increase of 8.2% in expenditure on equipment.

* The decline of 0.5% in pubilic final demand was due to falls in government final
consumption expenditure and public enterprises’ gross fixed capital expenditure.

* The experimental estimate of GSP grew by 1,1% in the September quarter,
outpacing the national growth of 0.5% (in GDP(I)). This is the first quarter since
December 1993 that the increase in GSP outstripped that of state final demand.

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1985-90 PRICES

T

% change
ré

Sep  Sep  Sep  Sep | Sep Sep
1990 1991 1%82 1993 1994 1995

GSP AT AVERAGE 1989-90 PRICES  * The experimental estimate of real gross state income (real GSI) rose by 1.0% in
AND REAL GSI September quarter 1995. There was no significant change in the terms of trade.
The following graph compares the levels of constant price GSP and real GSI for
the past five vears.
$ billon
- GSP(} - 25
----- Real GSI

10

Sep Sep Sep Sep Se Sep
1960 1991 1952 1993 1934 1985
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MAIN FEATURES SOUTH AUSTRALIA Trend
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CURRENT PRICE ESTIMATES * GSP grew 1.6% in the September quarter, continuing the pattern of increasing
rates of growth evident for the past three quarters.

= Growth in wages, salaries and supplements increased from recent quarters, rising
1.8% in the September guarter.

»  Growth in gross operating surplus remained steady, growing 0.7% in September
quarter to be 4.0% higher than September quarter 1994.

= Indirect taxes less subsidies grew strongly, rising 3.7% in the September quarter
after similarly strong growth of 3.9% in June quarter 1995

CONSTANT PRICE ESTIMATES »  South Australia showed 2 fall in final demand of 0.7% in the September quarter
and is now at a level 0.8% above that of September quarter 1994,

*  Anincreasc of 1.2% in private final consumption expenditure in the September
quarter contributed to an increase of 6.0% since September quarter 1994,

*  Private gross fixed capital expenditure fell by 9.5% to a level 19.7% below that of
September quarter 1994. The major contributor to the fall in the September
quarter was a decline of 12.8% in expenditure on equipment. Expenditure on
dwellings also fell significantly.

*  Public final demand fell by 0.9%, due to falls in government consumption
expenditure and public gross fixed capital expenditure.

* The experimental estimate of GSP grew by 1.7% in the September quarter. This

was the largest quarterly increase for any state and well above the growth rate of
final demand. The following graph shows quarterly movemcnts over the last five

years.
PERCENTAGE CHANGE IN GSP AT
AVERAGE 1988-90 PRICES
% change
-]
-4
= -2
ZEw w1
w...M. o
- -2
T T T T T T T T T T T l_-4
Sep Sep Sep Sep
1950 1991 1992 1983 1984 1995

GSP AT AVERAGE 15809-00 PRICES = The experimental estimate of real gross state income (real GSI) rose by 1.4% in
AND REAL GSI September quarter 1995. The larger increase in constant price GSP than in real
GSI is due to the decline in South Australia's terms of trade, which fell by 0.7%.
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MAIN FEATURES WESTERN AUSTRALIA Trend
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CURRENT PRICE ESTIMATES * GSP grew 1.8% in the September quarter, to be 6.5% higher than in September

quarter 1994.

* Growth in wages, salaries and supplements was lower than in recent quarters,
rising 1.3% in the September quarter, following an increase of 1.8% in June
quarter 1995.

* Gross operating surplus grew 2,4% in the September quarter, maintaining the
generally strong growth evident since March quarter 1994.

¢ Indirect taxes less subsidies grew 1.6% in the September quarter, after falling 0.1%
in March quarter 1995 and rising 1.0% in June quarter 1995.

CONSTANT PRICE ESTIMATES *  Adecline of 0.6% in final demand for Western Australia in the September quarter
followed several quarters of growth at a declining rate.

* Private final consumption expenditure continued its steady growth, rising 0.7% in
the September quarter.

* Private gross fixed capiral expenditure fell for the third consecutive quarter and is
now at a level 6.1% below that of September quarter 1994. Declines in
expenditure on dwellings and equipment have been largely responsible.

* Public final demand fell by 1.3% in the September quarter. This was the first fall
since September quarter 1993.

* The experimental estimate of GSP grew by 1.0% in the September quarter and
3.2% through the year. The growth rate of final demand was below that of GSP
for the third consecutive quarter.

PERCENTAGE CHANGE IN GSP AT

AVERAGE 1989-90 PRICES
%Gchar'ge
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GSP AT AVERAGE 1989-90 PRICES * The experimental estimate of real gross state income (real GSI) also rose by 1.0%
AND REAL GSI in September quarter 1995, There was a slight improvement in the terms of trade,
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MAIN FEATURES

TASMANIA: Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1988-90 PRICES

GSP AT AVERAGE 1985-90 PRICES

AND REAL GSI

*  Growth in GSP slowed from recent Quarters, rising 1.0% in the September
guarter, to be 5.5% higher than in September quarter 1994,

» Growth in wages, salaries and supplements of 1.5% in the September quarter
cased from the strong growth of 2.8% and 2.6% for the March and June quarters
1995, respectively.

= Gross operating surplus declined for the second consective quarter, falling 0.3%
in the September quarter after declining 0.6% in June quarter 1995.

= Indirect taxes less subsidies grew strongly, rising 3.7% in the September quarter,
after falling 1.2% in March quarter 1995 and rising 1.7% in June quarter 1595,

= SFD grew by 0.4% in the September quarter, continuing the slowdown in growth
apparent over the past year.

» Private final consumption expenditure grew by 0.6% in the September quarer
and was the major contributor to growth in SFD.

» The fall of 1.2% in private gross fixed capiral expenditure for the September
quarter was the second consecutive quarter of decline. Declines in expenditure
on equipment and dwellings more than offset an increase in expenditure on
non-dwelling construction.

*  Anincrease of 0.7% in public final demand has taken it to a level 4.6% above that
of the September quarter 1994. The increase was due to a rise in public gross
fixed capital expenditure,

» The experimental estimate of GSP fell by 0.4% in the September quarter.
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* The experimental estimate of real gross state income (real GSI) remained static in
September quarter 1995 while GSP declined, as a result of an improvement in the
terms of trade.
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MAIN FEATURES NORTHERN TERRITORY: Trend
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CURRENT PRICE ESTIMATES * Growth in GSP of 1.5% in the September quarter continued the fall in rates of
growth evident since December quarter 1994,

= Wages, salaries and supplements fell 1.2% in the September quarter, the Northern
Territory being the only state (or territory) to record a decline. Nevertheless,
growth of 7.7% was recorded through the yvear to September quarter 1995,

* By contrast, growth in gross operating surplus accelerated, to record growth of
3.7% in the September quarter.

* Indirect taxes less subsidies grew strongly, rising 5.9% in the September quarter,
following a rise of 6.3% in the June quarter, the highest rise for any state in both
quarters,

CONSTANT PRICE ESTIMATES * Growth in SFD in the September quarter 1995 was stronger than in any of the
other states at 1.1%, and compares with a national rate of 0,1%.

r  Private final consumption expenditure increased by 0.9% in the September
quarter and by 10.2% through the year to September quarter 1995.

* Afallof 3.2% in private gross fixed capital expenditure in the September quarter
1995 takes it to a level 2.0% below that of the September quarter 1994,

* There was an increase of 2.9% in public final demand - the largest quarterly
increase of any of the states. Government final consumption expenditure grew
strongly and was the rﬁajor contributor to growth in SFD for the September
quarter, while public gross fixed capital expenditure also rose significantly.

* The experimental estimate of GSP grew by 0.6% in the September quarter and
6.5% through the year. While this is the largest annual increase for any state,
there has been a steady decline in the growth rate since September quarter 1994,

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES
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GSP AT AVERAGE 1989-90 PRICES * The experimental estimate of real gross state income (real GSI) rose by 0.5% in
AND REAL GSI September quarter 1995. The larger increase in constant price GSP than real GSI
is due to a deterioration of 0.3% in the rerms of trade.
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MAIN FEATURES AUSTRALIAN CAPITAL TERRITORY: Trend
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CURRENT PRICE ESTIMATES = GSP grew 0.5% in the September quarter, the lowest increase in any state,
following similar low growth rates in the three previous quarters.

« Growth in wages, salaries and supplements slowed from recent quarters, rising
1.2% in the September quarter, after rising 1.5% in both the March and June
quarters.

*  Gross operating surplus declined for the fourth consecutive quarter, falling 0.8%
in the September quarter, after strong growth in the first three quarters of 1994.

= Indirect taxes less subsidies remained unchanged in both the June and September
quarters 1995.

CONSTANT PRICE ESTIMATES * The ACT recorded a fall in final demand for the fourth consecutive quarter. The
September quarter fall of 0.6% ook it to a level 3.1% below that of September
quarter 1994,

= Private final consumption expenditure increased by 0.7% in the September
quarter.

* The fall of 8.9% in private gross fixed capital expenditure in the September
quarter was the seventh consecutive quarterly decline. There were falls in all
categories of private capital expenditure.

» There was a fali of 0.7% in public final demand due to declines in government
final consumption expenditure and capital expenditure by public trading
Eenterprises.

* The experimental estimate of GSP grew 0.4% in the September quarter and 1.3%
through the year.

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES
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GSP AT AVERAGE 1989-90 PRICES * The experimental estimate of real gross state income (real GSI) also rose by 0.4%

AND REAL GSI in September quarter 1995, despite a decline in the terms of trade of 0.6%.
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ANALYSES AND COMMENTS
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GSP AT AVERAGE 1989-30 PRICES Care should be taken when interpreting the movements in constant price GSP. The

PRIVATE GROSS FIXED CAPITAL
EXPENDITURE - EQUIPMENT

WAGES, SALARIES AND
SUPPLEMENTS — NORTHERN
TERRITORY

methods used to derive the deflators for the balance between current price GSP (D) and
state final demand attempt to estimate directly the price changes of the major items
making up that balance, most particularly interstate and international exports and
imports. However, it is not possible to ensure that the corresponding effects on gross
operating surplus are treated in an entirely consistent manner for quarters beyond
those for which taxation data have been incorporated (that is, from September quarter
1993). The impact of any such inconsistency is likely to be most marked for those states
for which the changes in the GSP deflator differ most from the Australian average.

The implicit price deflators ([PDs) for SFD often move quite differently from the
deflators for GSP, mainly because the international and interstate trade flows are
relatively large and their associated prices can change at quite different rates.
Differences can also arise if there are compositional changes, even if prices change
uniformly throughout. In addition, SFD) and GDP are seasonally adjusted
independently of each other and the differences between the growth rates of the
deflators in seasonally adjusted terms can be either greater or less than the differences
between their criginal counterparts. For example, in June quarter 1995, the IPD for
South Australian SFD increased by 0.7% and the deflator for GSP decreased by 0.3%. In
seasonally adjusted terms, the movements were 0.8% and -0.8%, respectively.

Estimates of private gross fixed capiral expenditure on equipment for each state are
derived largely from a national survey of businesses. The survey design aims to achieve
a high degree of statistical accuracy at the national level, which requires havi ng larger
numbers of businesses in the samples in the larger states, However, as the accuracy of
the estimates from this survey (in percentage terms) is roughly proportional to the size
of the sample, the estimates for the smaller states are generally less accurate than those
for the larger states. Hence, the estimates for the Northern Territory, Australian Capiral
Territory, Tasmania and South Australia are particularly prone 1o volatile movements.

As an illustration, the December quarter 1994 estimates of privare capital expenditure
on equipment for South Australia were significantly affected by two small businesses
reporting large capital expenditure in the quarter which was expanded in the
estimation system by large sample weights. As a result these two units contribured a
significant part of the increase in expenditure on equipment for South Australia for the
December quarter 1994. This factor should be noted when interpreting the seasonally
adjusted estimates of capital expenditure for South Australia for the December quarter
1994 (and also the corresponding trend estimates for recent quarters).

Estimates of wages, salaries and supplements are mainly compiled using earnings and
employment data froem the Survey of Employment and Earnings, in conjunction with
employment data from the Labour Force Survey. As indicated in paragraph 8 of the
Explanatory Notes, survey results for the smaller states and territories are subject 10
higher standard errors than those for the larger states. In particular, employment
estimates for the Northern Territory from the Labour Force Survey are based on a
relatively small sample and therefore sampling variability may have a substantial impact
on quarter to quarter movements in estimates for the number of wage and salary
carners. These issues should be taken into account when interpreting the volarile
movements in wages, salartes and supplements for the Northern Territory over recent
quarters.
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EXPLANATORY NOTES
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INTRODUCTION 1 Part A of this publication contains estimates of gross state product and state final
demand and its major components at current and average 1989-90 prices for each statc
and territory for the last thirteen quarters. In addition, Part B of this publication provides
experimental estimates of gross state product at average 1989-90 prices and real gross
state income for the last thirteen quarters. Estimates for all aggregates are presented in
trend, seasonally adjusted and original terms.

2 The term gross state product (GSP) is used 1o denote GDP(I) by stateterritory.
Conceptually, GSP and GDP(!) are identical. Likewise, the term state final demand (SFD)
is conceptually identical to domestic final demand at the national level (i.e. the sum of
private and government final consumption expenditure and private and public gross fixed
capital expenditure). Where stale is referred to in the tex, it is also meant o encompass
the two territories.

CONCEPTS. SOURCES AND 3 Information on concepts, definitions, data sources and methodology for the Australian

METHODS national accounts in general is contained in the current edition of Austrafian National
Accounts: Concepts, Sources and Methods (5216.0). Although annual estimates of state
accounts are covered in that publication, information relating to quarterly estimates by
state is not currently included. However, conceptual issues relevant to annual state
accounts also apply to the quarterly estimates.

4 National estimates are based on the concepts and conventions embodied in the United
Nations publication, A System of National Accounts (SNA) 1968. No such standard is
available for sub-national (regional/state) accounts. In the main, the national concepts are
applicable to state accounts, but there remain a number of conceptual and measurement
issues that either do not apply or are insignificant at the naticnal level. These are
discussed in detail in Srate Accounts, Australia: Issues and Experimmenial Estimates, ABS
Occasional Paper 1984/4.

5 While it is possible in some cases to derive quarterly estimates by state using the same
data sources as used for the Australian estimates (or to derive the Australian estimates as
the sum of the states), it is often necessary to derive dissections of the Australian estimare
using a variety of allocators, These allocators vary from being fairly closely related to the
aggregate being measured to being only indirectly related. Information on some of the
more important conceptual, methodological and data issues relating to quarterly
estimates by state is provided below.

ACCURACY OF QUARTERLY 6 The estimates contained in this publication generally represent allocations of quarterly

ESTIMATES estimates published for Australia in 5206.0. Therefore, they will reflect any inaccuracies in
those estimates as well as inaccuracies introduced by the particular conceptual,
methodological and data problems inherent in the allocation of Australian estimates o
states and territories. As such, the degree of accuracy and reliability will necessarily be
lower than that for the counterpart Australian estimates. Some componcnts by state are
particularly deficient compared with the corresponding Australian cstimates and are

subject to potentially large revisions.

7 Estimates of GOS by state are especially deficient as a result of both conceptual issues
in some industries and the lack of appropriate state data in some instances. The accuracy
of the quarterly estimates is linked to the accuracy of the annual state estimates. For
some industries, it is only possible to derive annual state estimates of GOS on the basis of
fairly crude allocations of national estimates, or on conceptual bases that have particular
limitations for some uses. As a result, the accuracy of annual state estimates is poorer, and
sometimes significantly so, than that of the corresponding national estimates. By
necessity, the quarterly state GOS estimates are substantially based on indirect indicators
that do not necessarily have a direct relationship with GOS. While these indicators are
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ACCLRACY 0OF QUARTERLY
ESTIMATES {continued)

REVISIONS

TREND ESTIMATES

benchmarked to both the annuat state estimates in 5220.0 and the quarterly Australian
estimates in 5206.0, the accuracy of the quarterly estimates by state is considered to be
significantly poorer than the corresponding ‘benchmark’ estimates. Therefore, they
should be regarded as indicative only. Despite this qualification, it is considered that
useful information is provided by these estimates as they draw together the various partial
indicators of state economic activity within a consistent national accounting framework. It
is expected that the quality of estimates will improve over time as new data sources and
methodologies are developed.

8 Estimates for wages, salaries and supplements, private final consumption expenditure
and private gross fixed capital expenditure are based on the resuits of sample surveys. By
their nature, survey results become less accurate as they are disaggregated (for example
into states and/or industries). Generally, the ABS surveys used to derive these aggregates
are designed to provide accurate estimates at the Australian totat level and individual state
estimates that are less accurate but still of an acceptable quality. However, it should be
noted that relative standard errors are generally higher for the smaller states and
territories than they are for the larger states. This may result in greater volatility in the
quarterly estimates for the smaller states and the two tertitories.

9 Estimates of indirect taxes less subsidies, government final consumption expenditure,
and general government and public enterprise gross fixed capital expenditure can be
substantially affected by the indicators ¢chosen to apportion the Commonwealth
government component 1o states and territories. Care is required when interpreting these

estimates.

10 Most figures are subject to revision as more complete and accurate information
becomes available. Revisions are of two types: those made to recent quarters and those
made as a consequence of a redistribution across all quarters within a year following
revisions to annual totals. In addition, the sources ard methods used to compile these
estimates will be further developed to improve the quality and scope of the estimates
presented. Such developments may result in significant revisions to previously published
estimates, particularly as experience is gained in assessing any biases which may be
present in the estimates projected forward from the last annual benchmark available.

11 Given the qualifications regarding the accuracy and reliability of the quarterly national
accounts, the ABS considers that trend estimates provide the best guide to the underlying
movements, and are more suvitable than either the seasonally adjusted or original data for
most business decisions and policy advice.

12 A trend estimate is obtained by removing the irregular component from the
seasonally adjusted series. For estimates in this publication, itis calculated using a centred
7_term Henderson moving average of the seasonally adjusted series. Estimates for the
three most recent quarters cannot be calculated using this centred average method;
instead an asymmetric average is used. This can lead to revisions in the trend estimates
for the last three quarters when data become available for later quarters, even if none of
the original data for earlier quariers has changed.

13 [f a series has a high ‘irregular’ component, then the trend estimates will be subject
to greater revision than would otherwise be the case for the latest few quarters as data
become available for subsequent quarters. However, it is important to note that this does
not make the trend series inferior to the seasanally adjusted or original sertes. In fact, in
such cases the effect of the itregular component on overall movements is likely to be
even more marked in the seasonally adjusted and the original estimates than in the trend

series.
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TREND ESTIMATES (continued)

STATE AND TERRITORY
YERSUS AUSTRALIAN SERIES

GROSS STATE PRODUCT
AT CONSTANT PRICES

14 For more information about ABS procedures for deriving trend estimates and an
analysis of the advantages of using them over alternative techniques for monitoring
trends, refer 1o A Guide to Interpreting Time Series — Monitoving ‘Trends': an Overview
(1348.0) or contact the Assistant Director, Time Series Analysis on (06) 252 6345.

Two Feature Articles which have appeared in the ABS monthiy publication Awsrralian
Economic indicators (1350.0) may also be of interest:

* Picking Turning Points in the Fconomy (April 1991), and

= Smarter Data Use (March 1992).

15 Data thart are affected by seasonal factors are adjusted to remove the effects of these
factors. The general methods for doing so are described in Appendix 1 of Australian
National Accounts: Concepts, Sources and Methods (5216.0). Three important points
should be noted here :

# The methods used in seasonal adjustment do not force the sum of the adjusted
estimates for each quarter of a vear to equat the criginal annual total.

#  Where constant price estimates have no apparent seasonality in their implicit price
deflators, the estimates are adjusted using the corresponding factors for current
price estimates.

#  Special methods have been used to adjust some components of gross farm product.
These concern the adjustment of crop production where production/harvest only
occurs in one or two quarters each year. In these instances, the output for each
financial year is distributed equally over the four quarters.

18 For trend and seasonally adjusted series, the sum of the states and territories
generally does not equal the corresponding estimate for ‘total Australia’, nor are the
quarter-to-quarter movements identical. On a few occasions, these differences have been
significant, particularly for the seasonally adjusted series. This reflects both the relatively
short span of data available for seasonat analysis at the state level and the fact that
seasonal analysis was generally carried out at 1 more aggregated level than for the ‘1ol
Australia’ series. The state and territory trend and seasonally adjusted series are less
accurate than the Australian data. However, as the state and territory time series lengthen,
the quarterly movements in the sum of the state estimates should more closely match
those in the Australian series.

17 For private final consumption expenditure an interim means of producing closer
alignment between state seasonally adjusted series and the Australian total has been
adopted. It involves using the quarterly movements in the total Australian series prior to
Seprember quarter 1984 to extrapolate back each of the individual state seties before
analysing the seasonal pattern of the series. This process has enabled account to be taken
of the effects on trading patterns of the changing incidence of Easter on the assumption
that there are no significant differences between states in this effect.

18 Fstimates of GSP at constant prices are derived by directly deflating the current price
estimates of GSP (see paragraph 24). The deflator for each state and territory is obtained
by compiling the best possible current and constant price estimates for as many
components as possible (given the available data) of GSP using the expenditure approach
and then deriving the implicit price deflator of the aggregate. For further details refer to
the technical note appearing in both the September and December quarter 1994 issues of
this publication.
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INTERNATIONAL TRADE IN GOODS,
8Y STATE

TERMS OF TRADE, BY STATE

REAL GROSS STATE INCOME

19 Detailed current price estimates of exports of goods on a recorded trade basis art the
two-digit leve! of the Standard International Trade Classification (SITC) are revalued using
naticnal deflators to produce constant price estimates of this component. These data are
on the basis of state of origin, that is, the state in which the final stage of manufacture or
production occurs. For most exports this should correspond to the required basis for
state allocation, that is, the state of final resident ownership. There is an assumption that
the national deflators will provide a reasonable measure of change in price at the state
level. Revaluation at the two-digit level of the Standard Intemational Trade Classification
(SITC) is a compromise giving a reasonable level of disaggregation by commodity type
without increasing the volume of the revaluation exercise 100 significantly. There are a
very limited number of cases where more specific deflators have been used to replace the
national deflator ar the SITC division level. This is true in cases where the composition of
a particular division is known to be very variable berween states and the division includes
commaodities with price movements which deviate significantly from the division average.
Mineral and agricultural commodities are likely to be significant in this regard.

20 The current price estimates differ from those published in nternational
Merchandise Trade, Australia (5422.0) for several reasons. First, re-exparts, which are
not available on a state basis in the lawer publication, have been allocated to the states
and included in the state figures. Second, ships’ stores, which are included in the trade
publication, are excluded here, because in the Australian National Accounts and Balance
of Payments Systems exports of ships’ stores are classified as exports of services, not of
goods. Those commodities which are subject to a confidentiality restriction and which are
not available by state in the trade publication are excluded from the state export figures

here, to0.

21 For imports a similar approach has been adopted to that employed in the derivation
of current and constant price estimates for the corresponding exports item (se€ above).
The level of revaluation corresponds broadly to the commaodity sub-group level of the
halance of payments merchandise imports end-use classification of imports, that is,
two-digit Broad Economic Classification (BEC) by three-dligit level of the SITC. These data
are on the basis of the state in which the imports were released from Australian Customs
Service control, In most cases this will correspond to the state of initial resident
ownership which is the required basis of state allocation. No information is available on
which to base an adjustment for goods which are released from Customs’ control in a
state other than that in which their owner resides.

22 The terms of trade for each state are derived as the quotient of the implicit price
deflator for afl identified exports and the implicit price deflator for all identified imports.
Identified exports and imports comprise: international and interstate trade in goods,
international trace in services and those parts of the interstate trade in services captured
in the adjustment made to put private final consumption expenditure ONto a residential
hasis, rather than a territorial basis. (See previous two paragraphs for details of
intermational trade in goods and the technical note referred to in paragraph 18 for details
of the other identified trade items.)

23 GSP at constant prices is a measure of the volume of goods and services produced in
a state. If the terms of trade change significantly over the period of comparison, then this
measure of real GSP will not accurately reflect the change in real purchasing power of the
income generated by domestic production. (See the technical note included in the
September quarter 1993 issue of Australian National Accounts: National Income,
Expenditure and Product (5206.0) for a more detailed discussion.) A better measure of
the real purchasing power of income generated by state production is GSP(I) at average
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REAL GROSS STATE INCOME 1989-90 prices adjusted for the terms of trade effect, which is referred to as real gross
{continued) state tncome (or real GSI). The following adjustment is made te GSP(I) at constant prices
to> obtain an estimate of real GSI:

% the identified (see previous paragraph) exports of goods and services at current
prices are deflated by the implicit price deflator for identified imports of goods and
SETVICes,

m  the actual constant price value of identified exports is then deducted from this
value, and

m  the resultant terms of trade adjustment is then added to GSP(I) at constant prices to
give real GSI.

GROSS5 STATE PRODUCT 24 GSPis produced by summing factor incomes i.e. wages, salaries and supplements,
and gross operating surplus (GOS), plus indirect taxes less subsidies. An expenditure
hased estimate of GSP is not available. Although domestic final demand and its
components and international trade in goods are available by state, estimates of
international trade in services, interstate trade in goods and services and increase in
stocks by state are required to complete an expenditure-basedt estimate of GSP. These
missing components, combined with the statistical discrepancy, are included as a
balancing item in the trend and scasonally adjusted tables.

WAGES, SALARIES AND 28 Quarterly estimates of wages and salaries by state are cbtained from the same data

SUPPLEMENTS sources as those used for the Australian estimates (i.e. the ABS Labour Force Survey and
the Survey of Employment and Earmings, both of which are designed to produce state
data). However, it is generally the case that survey results for the smaller states and the
territories are subject to higher standard errors than those for the larger states. Estimates
for supplements are essentially quarterly allocations and extrapolations of annual state
totals, using wages and salaries by state as an indicator.

GROSS OPERATING SURPLUS 268 The ABS Survey of Company Profits (SCP) is the major data source used to derive
quarterly estimates of the gross operating surplus (GOS) of non-farm trading enterprise
companies at the Australian level. From March quarter 1994 the SCP commenced
collecting state dissections for non-farm trading enterprise companies. These state
dissections have not yet been fully incorporated into the national accounts estimates of
GOS by state for two reasons. First, the sample design for the SCP has not, as yet, been
stratified by state, so that some industries in some states may be inadequately represented
in the survey sample. Second, the relativelv short time series of state data currently
available from the $CP does not enable a detailed analysis to be undertaken of quarterly
movements hy state, especially in relation to the seasonality displayed by the existing
estimates. [nvestigations into the current methodology used to compile GOS by state for
corporate trading enterprises and the quality of state data from the SCP are being
undertaken with a view to increasing the use of the state data collected from the SCP. In
the meantime, the approach adopted is to derive estimates of GOS by state using various
activity data available from the ABS and other sources as indicators, together with state

clata from the SCP for the mining industry.

27 Data from the quarterly Survey of Company Profits are used to derive quarterly state
estimates of GOS for the mining industry from September quarter 1989, The relatively low
number of respondents combined with the relatively high degree of coverage in the
survey of mining enterprises made it feasible to allocate GOS to state individually for each
respondent. In most cases, large multi-state enterprises already provide details of GOS for
their separate mining divisions making direct allocation to state possible. Otherwise
mulii-state mining enterprise GOS was allocated to states using the number of employees
in each state. (Quarters prior to September 1989 were estimated using mining activity
data by state and mineral price data, both published by the Australian Bureau of
Agricultural and Resource Economics.)
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GROSS OPERATING SURPLUS

{continued)

INDIRECT TAXES LESS
SUBSIDIES

PRIVATE FINAL CONSUMPTION
AND GROSS FIXED CAPITAL
EXPENDITURES

28 Quarterly estimates of ownership of dwellings GOS are derived from essentially the
same sources used to produce the Australian estimates. Quarterly estimates of GOS by
state for the remaining private sector non-farm enterprises and Commonwealth public
trading enterprises and Commonwealth public trading enterprises together were derived
by weighting together a variety of general activity indicators. It should be emphasised that
some of these general activity indicators are not directly related to GOS, and therefore
can only be regarded as indicative (see ‘Accuracy of Quarterly Estimates’ above}).

29 State indicators include turnover for retail and selected service enterprises, building
and construction work done, selected manufactured commodities produced combined
with data on price movements, airline passenger movements through major airports, road
freight movements between capital cities, tourist accommodation statistics and health
insurance statistics. These indicators are weighted together (benchmarked) according to
their contribution to annual industry estimates of GOS by state published in Austrafian
National Accounts: State Accounts (5220.0}.

30 The GOS of state and local public trading enterprises is available directly from ABS
collections. Quarterly estimates of GOS by state for the farm sector were prepared from
essentially the same sources as those used to provide the Australian estimates, although a
higher degree of approximation was required in the estimation of farm costs.

31 Once a year (the December quarter issue), the composite quarterly indicator derived
in the manner described above is balanced to both the quarterly estimates of GOS for
Australia published in $206.0 and the annual estimates for individual states published in
5220.0. It involves alternately balancing the rows and columns. A similar process is
fallowed for the columns (the control totals are derived from the annual state data
contained in $220.0). The rows and columns continue to be balanced alternately until the
matrix is completely balanced. In issues subsequent to the December quarter, the fully
halanced estimates for each state are extrapolated on the basis of the indicators and
balanced to the quarterly estimates for Australia published in 5206.0.

32 Indirect taxes received and subsidies paid by state and local governments are
available quarterly from government financial records. tndirect taxes received and
subsidies paid by the Commonwealth government are allocated to state using proxluction
data where available, but mainly by applying annual state proportions to the quarterly

totals.

33 State estimates of private final consumption expenditure and gross fixed capital
expenditure are derived largely from the same sources as used for the Australian
estimates, although a higher degree of approximation is required. In the case of private
final consumption expenditure, data sources for major compenents such as househoid
goods, dwelling rent, purchase of motor vehicles, fares, and purchases of gas, electricity
and fuel are available quarterly by state.

34 State and Territory estimates of private gross fixed capital expenditure on dwellings
and non-dwelling construction are derived using data from the ABS quarterly surveys of
Building Activity and Engineering Construction, while expenditure on equipment is
derived from the quarterly Survey of Private New Capital Expenditure. Real estate transfer
expenses are derived from data supplied by the various State Stamp Duty Offices, and
various other data such as the number of real estate property transfers by state and
territory. Essentially, these are the same data sources used 10 prepare the Australian
estitnates.
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COMMONWEALTH
GOVERNMENT FINAL
CONSUMPTION AND GROSS
FIXED CAPITAL EXPENDITURES

COMMONWEALTH
ENTERPRISES GROSS FIXED
CAPITAL EXPENDITURE

QCCASIONAL PAPER

35 The treatment of Commonwealth government final expenditures in regional
accounting is rather problematic. Alternative treatments are to attribute final expenditures
o the region in which the expenditure was incurred, or to the region in which the
beneficiaries reside, or even to consider the Commonwealth government consumer unit
as extra-territorial and therefore to exclude it from all regions. For practical reasons the
first approach has been adopted in this publication, although it still required extensive
use of indirect indicators. An implication is that a large proportion of the consumption of
Commonwealth Government services is included in SFD for the ACT, inflating the
balancing item for that territory. If data had been available to allocate Commonwealth
final consumption expenditure to end uscrs, the balancing item for the ACT would be a
much smaller negative because the provision of the services would be regarded as an
interstate export instead. Estimates for Commonwealth government expenditures in the
states on both an annual and a quarterly basis therefore have to be reated with

considerable caution.

36 The wages and salaries component of Commonwealth government final
consumption expenditure was directly apportioned to states using data from the ABS
Survey of Employment and Earnings and information supplied by the Department of
Defence. Expenditures on goods and services classified to defence were allocated
according to population while non-defence purchases were allocated on the basis of
Commonwealth general government employment by state and territory.

37 For Commonwealth general government gross fixed capital expenditure, Australian
estimates were first subdivided into expenditure on construction and expenditure on
equipment. The construction expenditure component was allocared to states and
territories using annual state dissections for projected construction expenditure in each
state and territory, published jointly by the Department of Administrative Services and the
then Depanment of Industry, Technology and Commerce. Expenditure on equipment
has been allocated using Commoenwealth general government employment by state and
territory.

38 A variety of allocators has been applied at the individual enterprise level for
Commonwealth public enterprise gross fixed capital expenditure. Direct allocators have
been used in a few cases where enterprises operated wholly in one state or territory. For
Telstra, state data for construction activity were available by quarter from the ABS
Building Activity and Engineering Construction Surveys. Indirect indicators derived from
annual estimates were used to allocate gross fixed capital expenditure of the remaining
Commonwealth enterprises by state. For example, purchases of ships and aircraft were
allocated using annual state shares for general freight and passenger activity through
ports and airports in each state and territory {consistent with the allocation of GOS).

39 The following Occasional Paper, which discusses issues specific to state accounts, is
available at ABS offices:

» State Accounts, Australia: Issues and Experimental Estimates — S. Burrell, J. Daniel,
A. Johnson and R. Walters (1984/4)
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RELATED PUBLICATIONS 40 [n addition to the publications already mentioned, others of interest include:

v Australian National Accounts: National Income, Expenditure and Product (5204.0)
— annual

» Australian National Accounts: Capital Stock (5221.0y — annual

= Australian National Accounts: Multifacior Productivity (5234.0) — annual

= Australian National Accounts: Financial Accounts (5232.0) — quarterly

= A Guide to the Australian National Accounts (5235.0)
41 Current publications produced by the ABS are listed in the Catalogue of Publications
and Products, Australia (1101.0). The ABS also issues, on Tuesdays and Fridays, a
Release Advice (1105.0) which lists publications to be released in the next few davs. The

Catalogue and Release Advice are avaitable from any ABS office.

SYMBOLS & OTHER USAGES na not available
_ nil
not applicable
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